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1. After the meet, PM-CMs retreat
Vaidyanathan lyer, Indian Express: 05.12.2014

TAKING a cue from global summits, Prime Minister Narendra Modi has called for an “agenda-
lessretreat” including one-on-one meetings with all Chief Ministers on Sunday, after his discussion
with them on the future of the Planning Commission.

While the discussions on the new structure and design of the institution that will replace the
Planning Commission will occupy the first half of the day — 10.30 am to 1.30 pm, a one-hour
post-lunch “retreat” will be held from 3 pm to 4 pm. The Chief Ministers will not be accompanied

by their aides during the “retreat”.

However, during the morning’s discussions, Modi will be accompanied by his top officers, and
each Chief Minister will be allowed to bring along one aide, most likely the state Chief Secretary.

A state government official told The Indian Express that Modi will set the tone of the morning
meeting at the Prime Minister’s Race Course Road residence. Following his opening remarks, each
Chief Minister will be allowed an intervention of 5-7 minutes. They will not get an opportunity to
interject when others are speaking.

Another government official of a BJP-ruled state said the Chief Ministers would be looking for
signals on how aggressively they can push for reforms in their respective states, especially in areas
that are a part of the concurrent list. “These include factor markets such as land and labour and
social sectors such as education and health,” the official said.

A senior central government official said Modi wanted the Chief Ministers to talk up the reforms
they have managed to push through. “Ideally, Prime Minister Modi would like the states to
compete with each other to attract investments and generate employment,” the official added.

The states have been provided an agenda brief drafted by the Planning Commission on the
evolution of the institution over the past 64 years. In this, the Planning Commission has
emphasised that the central purpose of development planning remains even now. Many states,
however, do not buy the argument and are of the view that the Planning Commission should be
disbanded. Further, they contend that there is little flexibility left for states in planning and
devicing schemes that are pertinent to their regions.



The agenda brief, however, has said the new institution will need to evolve a mechanism
embodying the spirit of cooperative federalism as a dynamic and interactive partnership with states
on priority issues in national development.



2. Plan panel to adopt Patel Chowk
Hindustan Times: 05.12.2014

NEW DELHI: The Planning Commission has taken Prime Minister Narendra
Modi’s Swachh Bharat campaign to a different level. The commission has decided
to adopt Patel Chowk for cleaning on a weekly basis.

The commission is the first Central government office to adopt a public place,
comprising a busy metro station, for conducting a cleanliness drive under Prime
Minister’s Swachh Bharat Abhiyan.

Planning Secretary Sindhushree Khullar will spearhead the campaign on a
weekly basis. Directions have been issued in this regard and the campaign will start
from next week.
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3. Technological unemployment
Shyamal Majumdar, Business Standard: 05.12.2014

Job prospects are grim today, as humans and organisations aren't keeping up with
the pace of technology

At an informal meeting of some wise men of Mumbai's financial world, the conversation focused
on the rapid automation of more and more work once done by humans and whether it will lead to
"technological unemployment” - a phrase coined by John Maynard Keynes, who in 1930 had
talked about a "new disease", which is the inability of the economy to create new jobs faster than
jobs are lost to automation.

One of the participants in the informal meeting gave some food for thought for the new government
- after jobless growth and jobless mini-recession, will it be a case of jobless recovery? Going by
the drift of the conversation, it was apparent no one knew the answer to that question.

In a strange way, | was reminded of what economist Gregory Clark had said in his book A Farewell
to Alms: "There was a type of employee at the beginning of the Industrial Revolution whose job
and livelihood largely vanished in the early 20th century. This was the horse".

The population of working horses actually peaked in England long after the Industrial Revolution.
In 1901, 3.25 million were at work. Though they had been replaced by rail for long-distance
haulage and by steam engines for driving machinery, they still had a lot of work such as toiling in
the pits, hauling wagons and carriages for short distances and carrying armies into battles.

But, Clark said, "the arrival of the internal combustion engine in the late 19th century rapidly
displaced these workers, so that by 1924 there were fewer than two million. There was always a
wage at which all these horses could have remained employed. But that wage was so low that it
did not pay for their feed".

Are humans, except for the superstar types, far behind? Technological change over the last
generation has wiped out many low- and middle-skill jobs. Just think about the big army of
secretaries, typists, telephone and computer operators and payroll clerks who occupied vast office
space in earlier years? There are examples galore. | remember how in the early nineties, just one
machine imported from Germany took away 300 jobs of people who were engaged in folding



newspapers in a media organisation. The machine could do the same job in one-fourth of the time.
Most of the staff who lost their jobs silently walked into the sunset. That's a classic example of
how those who are left unemployed or underemployed are struggling to retrain and catch up with
the new economy's needs.

If this was the past, consider the future, and here the news isn't too good for even some of the most
skilled jobs. Though spoken in a different context, McKinsey Inc CEO Dominic Barton told The
Economic Times last week, "If you are a heart surgeon in the US today, you better be worried
about driverless cars because most of the heart transplants come from car accidents and car
accidents are going to drop dramatically with driverless cars".

If heart surgeons have reasons to feel worried about driverless cars, imagine the plight of truck and
taxi drivers when computers start driving more safely than humans. And it's not a remote
possibility. In April 2014, the Google team working on the project announced that their driverless
vehicles have now logged nearly 1.1 million km.

If you find all this talk about machines taking away jobs a little outdated, you could do what one
of the participants in the informal meeting suggested - read a 75-page e-book, Race Against the
Machine, by Massachusetts Institute of Technology's Erik Brynjolfsson and Andrew McAfee. The
authors have brought together a range of statistics and examples to show how technological
progress has deep consequences for skills, wages and jobs. Faster, cheaper computers and
increasingly clever software are giving machines capabilities that were once thought to be
distinctively human - like understanding speech, translating from one language to another and
recognising patterns. So automation is rapidly moving beyond factories to areas that provide most
jobs in the economy.

The e-book makes the case that employment prospects are grim for many today, as humans and
our organisations aren't keeping up with the pace of technology. Is it time to re-imagine the Skill
India mission?



4. Safety first: Examining industrial regulations 30 years after Bhopal

Business Standard: 05.12.2014

The 30th anniversary of India's worst industrial disaster - and one of the deadliest in history -
should be seen as an occasion for introspection. Has India, in the decades since poison gas wafted
out of the Bhopal plant of Union Carbide, done enough to ensure rational and implementable
industrial safety standards? The events of December 1984 have cast a dark pall over Bhopal's
present, unfairly associating that town's name with tragedy. It must be acknowledged that what
happened in Bhopal was a failure of regulation and administration, not a failure of trade or of
openness.

India stands poised on the brink of another leap towards industrialisation, of the sort that had led,
all those decades ago, to the setting up of the Bhopal Union Carbide plant in the first place. What
stands in the way of the industrial revolution that would give so many millions of young people
respectable work is the inspector raj that India's regulatory edifice has become. The prime minister
has spoken, correctly, about easing the burden that puts on companies. It is not the case, however,
that Bhopal should be forgotten. The point of reform is not to end regulation. It is to make
regulation better, more implementable and more effective. Only if more and safer factories are set
up will reform have been done right.

India has an appalling record on industrial safety. The statistics are not up to date, but it has been
reported that between 2007 and 2010 at least 3,000 people were killed in the organised sector
alone. The number in the unorganised sector must be many times higher. And as India rebalances
its economy towards the industrial sector, this number will only increase - unless something is
done to repair the regulatory architecture. There are literally dozens of safety regulations that all
factories must comply with, many dating back to the 19th century; most of them are unreasonable,
and others are contradictory. When there are so many conflicting laws, all of them are not followed
- none of them are. Inspectors, knowing that every factory is a technical lawbreaker, become rent-
seekers instead of doing their jobs. Over-regulation, as India's high rate of industrial fatalities
shows, is the worst possible thing for industrial safety.

So the government must honour the memory of the thousands who died in December 1984 by
making regulatory reform a priority. Instead of minor tweaks to the legislation governing factories,
there should be wholesale reform, followed by administrative overhauls of the inspector cadre.
And all those who continue to view the Bhopal case as an opportunity with which to oppose



industrialisation should recognise, instead, that their skills are needed elsewhere - in lobbying for
more effective regulation.



5. Dividend or nightmare

Written by Santosh Mehrotra, Indian Express: 05.12.2014
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How many jobs must be created to realise our demographic dividend (or avoid a nightmare)? Half
of India’s population is below 25. The worst-case scenario is that enough jobs are not created for
the millions entering the labour force each year, and that this semi-educated mass becomes a force
driving social conflict.

The reason that East Asian countries (especially China) rode the wave of the demographic dividend
and dramatically reduced poverty is that they rapidly created jobs for those with education joining
the labour force, as well as those leaving agriculture for better opportunities in industry and
services, especially in export-oriented manufacturing.

But now that international demand has collapsed, India will have to rely to a greater extent on
domestic demand to create jobs. Can the government’s “Make in India” programme lead to private
industry and the service sector creating enough jobs to absorb those entering the labour force?

Fearmongers will tell you that 12 million persons are joining the labour force every year — or that
one million entrants must be provided jobs every month ( that’s 30,000 new jobs a day). This myth-
creating number derives from a misinterpretation of the National Sample Survey (NSS) estimate



that 60 million people entered the labour force in the first half of the last decade, implying that the
same number of people have been entering the labour force ever since. This is the modern version
of the earlier scare that “population growth will overwhelm India’s economic growth”.

Population growth has slowed to 1.4 per cent per year. In fact, the zero-six age population was not
higher in 2011 than in 2001. The implication is that though the population that crosses over into
the working-age group is growing, it is doing so at a slowing pace. India’s demographic dividend
will end in 25 years at most.

So, how many industrial and service-sector jobs need to be created every year over the eight year
period, 2011-12 (the year of the last NSS estimate) to 2019-20 (the terminal year of the new
government’s tenure)?

To set the upper limit of the labour force size, we assumed that the labour force participation rate
of those with secondary-and-above education would, instead of remaining the same, increase by 5
percentage points. In that case, the size of the labour force would increase by about 63.6 million,
an average of 7.8 million per annum. Providing employment to this number is achievable, since in
the period 2004-05 to 2011-12, 7.5 million jobs were created in industry and services (the same as
over 1999-2000 to 2004-05).

The number of jobs that “Make in India” must create is nowhere close to the 1 million per month
that scare-mongers are “warning” us about. The demographic nightmare can be avoided, provided
the requisite number of jobs are created. It has been done before.

The second point is that as young people get more educated, they will not want to work in
agriculture (currently the biggest employer — it engages half the workforce). They will want semi-
skilled/ skilled jobs in construction, which currently employs 12 per cent of the workforce and is
exhibiting the fastest growth. They will want jobs (casual, regular or self-employment) in
manufacturing or services. So non-agricultural jobs must be created.

The third point is that a rising share of those educated, at least up to the secondary level, will be
girls. The labour force participation rate for women in India is one of the lowest in the world. This
is set to change, provided appropriate non-agriculture jobs exist, such as in garment manufacturing
or modern services. Is the government ready to create the enabling environment to meet the
demand for such jobs?



The fourth point is that jobs have to be created, not merely for those just joining the labour force,
but also for those leaving agriculture for better-paying construction-sector work. For the first time
in India’s economic history, the absolute number of those in agriculture has been falling — since
2004-05. For the new NDA government, this is a very different reality from the one it faced
between 1999-2000 and 2004-05, when the absolute numbers in agriculture actually grew by 20
million — a retrogressive development. Roughly five million people left agriculture for non-agri
jobs during the UPA period. Jobs will have to be created for such migrants.

However, this last challenge is in some ways the easiest to address. If investment in rural and urban
infrastructure, housing and rural public works is sustained, the unskilled who leave agriculture will
get absorbed in construction, as they have been for the last decade or more. But the first three
challenges are much more serious, especially if the new jobs are to be organised-sector, formal
jobs. Are the government and the private sector ready?

The writer is professor at Jawaharlal Nehru University, Delhi, and author of ‘Policies to Achieve
Inclusive Growth in India’ (forthcoming)



6. India’s infrastructure investment requirement
David Ashworth, Market Realist: Dec 4, 2014 11:29 am EST

Investment requirements

The Planning Commission of India is responsible for creating five-year plans (or FYPSs) for India.
The eleventh FYP, which was for 2007-12, had estimated infrastructure investment requirements
to be about 20.5 trillion rupees at FY07 prices, or about $514 billion.

The Planning Commission has estimated that in order to attain an economic growth rate of 9% per
annum, investment in infrastructure has to be to the tune of 41 trillion rupees, or about $1 trillion,
during the twelfth FYP, from 2012 to 2017.

Infrastructure Investment at FY07 Prices
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This amount is double the amount envisaged in the previous plan. In nominal terms, given an

inflation rate of 5% per year, this planned figure results into a target investment of around 65
trillion rupees for the twelfth FYP. Half of this estimate is expected to come from the private
sector.

Funding gap

Even with 50% of this requirement being fulfilled by budgetary support, and making a provision
of additional funds from the private sector, there is a funding gap of 9% of the total requirement.
The additional funds from the private sector are expected due to policy and regulatory
recommendations. Budget support quantum is not cast in stone and may change. Any shortfall on
this count can significantly increase this funding gap.


http://marketrealist.com/analysis/etf-analysis/international-equities/emerging-market-etfs/charts/?featured_post=143036&featured_chart=143039
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NBFCs refer to non-banking financing companies and ECBs refer to external commercial
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This gap is one reason that the government is looking for potential overseas investors interested in
investing in infrastructure. Doing business ties in here, as easy norms coupled with speedy
implementation will bring in the money required to fill this gap.

Like the doing business factors, this does not have a direct impact on India ETFs like the
WisdomTree India Earnings Fund (EPI), the PowerShares India Portfolio (PIN), the EGShares
India Infrastructure ETF (INXX), the iShares S&P India Nifty 50 Index Fund (INDY), and the
iShares MSCI India ETF (INDA). However, persistent weakness will affect the economy as a
whole and these ETFs will suffer.
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7. Navbharat Times: 05.12.2014
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Business Line

Department of El

£10,000-crore angel fund

will pick stakes in
venture capital funds

to invest in electronics,

tech start-ups

I:l_JI.HJ e wamibeer 4
The Department of Electronics
and IT (DeitY) plans to set up a
110,0000-crore corpus to fund
various start-ups. Electronics
and IT start-ups will be the pre-
ferred choice.

According to RS Sharma, Secre-
tary, DeitY, the Department will
look to pick up stakes in venture
capital firms (VCs) through an
“Electronics Development Fund”
itis planning to set up.

Guidelines soon

*we will look ro pick up between
15 per cent and 20 per cent stake
in a VC or several. We are yet to fi-

nalise the list of ¥Cs,” he told re:

porters on the sidelines of Info-
com 2014, an annual IT event
organised in the city
According to Sharma, guide-
lines are likely to be in place over
the next two to three months.
“We will not be investing directly
in these start-ups, Investments
will be done through VCs in
which we have a stake,” he said.
% The VCs can be Indian or for-

> o B

Nurturing start-ups Keshari Nath Tripathi,
in Kolkata on Thursday. {from left) Kiran Karnik

and IT, Delty, are also present AsHoKE CHARRABARTY

eign. Deity will appoint an exter-
nal agency which will select,
screen and finalise the VCs
where the investments can be
made. “We will have guidelines
which will help the agency select
the VCs,” he added.

sharma, however, said the de-
tails of the fund and how it will
be allotted through the Centre
are yet to be decided upon.

Meanwhile, the Centre will
spon come out with a new [T pal-
icy that will stress development
of new States and cities as possi-
bile IT hubs. Focus will be on the
eastern region in particular.

Incentives for IT firms

Incentives will be provided to IT
and IT-enabled service compa-
nies that set up shops in these ci-

Governor of West Bengal, delivers inaugural address at infocom 2014
| past president, Masscom; and RS Sharma, secretary, Electronics
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ectronics plans

tles, The policy focus will be to
makeup for the regional imbal-
ances and promote these cities
as future IT destinations.

*We are working on the guide-
lines of this IT policy with special
focus on the eastern region. We
will look to overcome the region-
al imbalances that have come up
because of lopsided IT develop-
ment in some cities,” he added.




The Tribune

’Centre okays 365,000 cr ‘

for constructing toilets

Trisune News Service

NEW DELHI, DECEMBER 4

The Union government has
sanctioned Hs 65,000 crore
for the construction of toi-
lets at national level, Out of
this amount, the govern-
ment’s. share will be Rs
12,000 crore and the
remaining amount will be
financed by corporate hous-
es, said Shankar Agarwal,

n-J. next
Year.

“The Union government
will transfer the amount to
the state government that
will ask the local bodies

‘depaﬂmant to implement

the programme. There will
be no dearth of finance. If
needed, the government
will sanction additional
amount for the construe-
tion of toilets under the
Swachh Bharat Campagin
launched by the Prime
Minister," he said.

He said the government
was determined to

improve the sanitation

and hygiene in the coun-
iry and all possible steps
were being taken to
achieve the goal.

Along with constructing
toilets, the government
would try to change the
mindset of people
through education for
using the toiletzs and
develop infrastructure in
urban areas.
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Banks may soon get to
finance stalled projects

EASING NPAs FinMin considering proposal to provide
lenders opportunity to identify ‘viable’ stressed assets

Mahua Venkatesh and
Anupama Airy

MEW DELHE Soon, banks may be
allowed to pump in funds into
projects, which have been clas.
sified as non-performing assets
(NPAs), but can be revived il
handled well.

To ease the burden of rising
NPAs — loans that do not yield
refurns — the finance ministry is

‘considering a proposal to provide
banks a single-window opportu- m
e e DOSE FOR GROWTH
mﬂmmwmmm wimMMﬂﬂlﬂhhﬂm
a government 3 : H
iy 'I 4.4 = Barks may be allowed to invest in
However, only those projects 11 4% - projects, which have been dassified as
that have been stranded due to | PSUbanks'NPAsas § - NPAS, Byt can ba revived IF handied well
external reasons including eco- onMarch 3L, 2014 | w Projects hit by external reasons such as
of raw materials would be con- 4 4- considered for restructuring
sidered for such restructuring. 1 . = Such projects would be classified as
“Such projects would be kept 4 7 standard assets after 1 year, in case
underscrutiny andafteroneyear, | o f 90 | theymaintain their repayment cycle,
would be classified as standard | Estimated NPAs and show signs of pick-up
assets implying they are produe- | s on March 31, = The move would help restart stranded
tive, in case they can maintain . MSaccordinglo | projects and ease the level of NPAS in
their repayment cycle and show | research firm ICRA. © the banking sector
signs of plcking up," the official T T
said, while ¢iting the recently
submitted Santoah B Nayarcom- — classification status, as saving  as standard and banks would be
mittes report on restructaring  such capacities isof paramount  permitted to take a greater chunk
of stressed assets. Nayar is the  importance in the long-term  of eguity than the current per-
chairmanof India Infrastructure  interest of the economy™ missible limit. The current 525
Finance Company Lid. In the latest credit policy  norm, introduced in July isappli-
The move would not only help  review; RBI governor Raghuram  cable only for new projects.
restart stranded projects, espe-  Rajan also indicated that debt Finance minister Arun Jaitley
cially those in the Infrastructure  restructuring norms for stressed — met chairman of public sector
sector, but ease the level of NPAs  projects could be relaxed, amove  banks on November 20 to take
in the banking sector: that would provide flexibility in  stock of bed loans and discussed
Asset quality in stateowned  loan repayment, especially in  steps to bring down NPAs.
banks has been under pressure  case of power projects that have “The REI is looking into the
due to rising NPA levels (see  been stranded due to non avail-  Issue and this would be critical
graphic). ability of raw material includ-  going ahead as it would help
The Nayar panel report on  Ing coal, in restarting many stranded
financing projects, The 5:25 norm, which allows  projects, which would
which was recently submitted to  hanks to go in for periodic refi-  be beneficial for lenders,” said
the finance ministry hasunder- nancing of loans of 25-year ten-  a mid-sized public sector bank
- linedthe need to“reviveall viable  ures, islikely inbeextendedeven  chairman, who did not wish o
.- projects irrespectiveof theasset  for existing projects categorised  be identified.
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High-level panel wants
India Post restructured

LETTER & SPIRIT Move can create 5L jobs, reduce subsidy

elements of department; no jobs will be lost, says IT minister

NEW DELHI: In a move that can
help create 500,000 new jobs in
next three-five years, a high-hevel

TAKING THE POST TO TASK
“Move will Involve splitting India Post into six sl:mhegic units

. Five units will act as profit centres

tobe

committes has advised the = Banking and financial services .
department of post to = Banking and finar- i
restructure itself into 500 {JBD = Insurance products ﬁ-*-‘ﬁ .
six strategic units. ' = Distribution of third party o Wt PR
This will also help the W SR products 2 B Tt
department to fully lever- ¥ = Management of govt services 'm and parcel
age its network across the = Parcels and packets, inchuding ﬂmm
country e-commerce articles - I

The report of the task force
headed by former cabinet sec-

retary TSR Subramanian was  Prasad said. operate commercially as a profit
submitted to the minister for The six strateglc uriits areto  centre. Addressing the media,
communications and informa-  be divided into five profitable Subramanian committee has

tion technology, Ravi Shankar
Prasad on Thursday
Subramanian also pointed
that restructuring was neces-
sary o reduce the subsidy ele-
menis. At present, the postal

(strategic business unit or SBU)
and one not-for-profit unit.

The five SBUs will act as dis-
{ributors on a commercial basis
for companies such as Flipkart
and Amazon.

suggested that each of the five
SHs can go for an initial public
offer, if the government wishes.
The recommendations of the
commitiee cannot be imple-
mented without amending the

department is subsidising post The not-for-profit unit is for  existing postal law.
cards, inland letters and speed  delivery of government seTvices Subramanian said that a ‘Post
posts, The tariff for postal serv-  such as Aadhaar, ration cards, Bank of India’ run profession-
ices was last revised in 2002, voter identification cards, Kisan  ally could contritute for a finan-
“The postal department hasa ~ Vikas Patras, etc. on agency cial inelusion of the rural poor
social responsibility that it will  basis. as banking and financial serv-
fulfil and even with restructur- The report has also proposed  ioes are not ava flable in most
ing not even a single postal  that each strategic unit should  of the over 600,000 villages of
employee will lose his/her job,”  have an independent board to  the country &




Business Standard

MALINI BHUPTA
Mumba, & Decemiber

firm Macquarie painted a
rosy picture of the Indian
economy and ralsed its target lev-
el for the stock indices for the next
12 months, Goldman Sachs said
Inclia was set to overtake China and
become the fastest-growing emerg-
ing market during 2016-18.
Goldman Sachs India manag-
ing director and chief India econo-
mist Tushar Poddar and chief Asia-
Pacific strategist Timothy Moe said
on Thursday they believed the
Indian economy was beginning a
new growth cycle, driven by
reduced macro imbalances, benign
global conditlons (lower commod-
Ity prices) and structural reforms.
The Asla-Pacific research divi-
slon of the forelgn investment
banking firm believes the Indian
economy Is on the mend, In 2015,
Goldman Sachs expects the mar-
kets to give 13 per cent returns (after
factoring in currency deprecia-
tion). The brokerage expects Nifty
toclose at 9,500 by the end of 2015,
which is, however, less than 9960
predicted by Macquarie.

! day after global brokerage

al

The year 2015 is expected to see a rush of forelgn direct Investments

LT

coming into India, thanks to the reforms in the defence, Insurance and

construction sectors

Structural reforms and the
focus on reviving the economy is
expected to boost Indias gross
domestic product (GDP) growth to
6.3 per cent in calendar 2015 (6.5
percent in FY16) and 6.8 per cent in
calendar 2016 (7 per cent In FY17),
forecasts Goldman Sachs. In con-
trast, it expects China (o grow by
seven per cent in 2015 and 6.7 per
cent in 2016. India’s growth is
expected to acoelerate in the com-

BS FOLE PHOTO

ing years, while China would wit-
ness a gradual slowdown in
growth, which economists prefer
to describe as "long-landing”,
China's growth in the coming
years is expected to remain below
seven per cent, while India's
growth revives in the coming vears,
making it the fastest-growing
emerging market. Other emernging
markets such as Brazil, Russia and
South Africa are expected to grow
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Goldman Sachs says India's GDP
growth to outpace China's

Forecasts FY16 GDP growth at 6.5% and FY17's at 7% on strong FDI inflows and a cyclical recovery

at a much slower pace on weakef
commaodity prices.

Even though Prime Minister
Narendra Modi has been faulted
for his many foreign trips and
absence of “big bang™ reforms,
Goldman Sachs believes that a
cyclical recovery has already begun
with demand picking up. Financial
conditions have significanthy eased
and liquidity conditions have
improved. The government is look-
ing at easing investment condi-
tions in India and focusing on proj-
ect clearances. Also, 2015 is
expected to see a rush of foreign

¥ direct investments (FDI) coming

into India, thanks to liberalising
the defence, insurance and con-
struction sectors. -

Moe believes Modi's recent for-
elgn trips will result in close of $36
biiton of FDI in the next calendar
year, If the monthly inflow of $3
billion of FD flows materialises, as
anticipated by Goldman Sachs, it
would outpace the $29 billion that
came into Indian equities in 2010
— the highest in 10 vears. In calen-
dar 2013, foreign institutional
investors poured in $20 billion into
Indian equities, while this year has
seen inflows of $16 billion so far.

Goldman Sachs also expects the
Indian rupee to remain largely sta-
ble against the dollar, thanks to the
capital flows. This means that even
asthe US Federal Reserve begins to
increase rates next vear, India will
not see the kind of turmoil seen in
2013. However, India’s rupee could
appreciate strongly against other
developed market currencies such
as the euro and the British pound.

The biggest risk to India’s
growth story will come from the
tardy implementation of reforms.
The government has its task cut
ot a5 far as reforms in the financial
sectors and in governance, labour
and technology are concerned.
Goldman Sachs belleves the gov-
ernment will be able to push
through reforms to boost manu-
facturing and infrastructure,
implement goods and services tax,
use technology to cut red tape and
create a more friendly business
environment. However, where the
government can falter are labour
reforms and pushing through
changes in the civil services,
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I Labour-material ratio may be changed from 60:40, focus on productive assets

Rural job scheme spend unchanged,
govt may tweak structure, coverage

LIZ MATHEW
NEW DELHI, DECEMBER 4

HE NDA govern-
ment is likely to re-
tain the fund allo-
cation for the
Mahatma Gandhi National
Rural Employment Guaran-
tee Act (MGNREGA), the
flagship programme of its
predecessor UPA, in the
Union Budget 2015-16.

Sources, however, said
that the government could
still look at tweaking the
labour-material ratio under
the scheme from the current
60:40 ratio as well as cre-
ation of more productive
capital assets.

Former rural develop-
ment minister Nitin Gadkari
had been keen to revisit the
scheme with plans to restrict
it to just 200 of the poorest
chstricts in the country.

Finance ministry sources

said there will not be any cut
in the social sector budget.
“The UPA has allocated
Rs 34,000 crore for the
scheme (MGNREGA) and
we have not touched it. But
the government can decide
how it will distributed, it's
the prerogative of the Cen-
tral government,” said a
spurce in the government.
Launched in 2005 by the
UPA government with cross-
party support, the scheme

' MGNREGA BUDGET

YEAR ALLOCATION |
(RCR) |
2010-11 (actuals) 35,840,714
2011-12 (actuals) ~ 29,212.92
2012-13 (actuals)  30,273.60
2013-14 (RE) 33,000
2014-15(interim) 33,989
2014-15 (full) 33,989

° SOURCE: BUDGET DOCIMENTS

aims 1o guarantee 100 days
of wage employment 1o adult
members of every rural
household who volunteer to
do unskilled work.

There have been also ap-
prehensions raised by the
opposition as well as non-
governmental organisations
that the Narendra Modi-led
government may cut sector
spending on programmes
such as the rural job guaran-
tee scheme,

With the Centre trying to
meet its fiscal deficit target
of 4.1 per cent of the gross
domestic product (GDP) in
2014-15, few economists also
have expressed fears that
there could be reduction in
the social sector spending.

The UPA government,
too, had tried to bring down
spending on social sector
schemes in order to curtail
its fiscal deficit.

According to the BIP
sources, there was a sugges-
tion that instead of having it
in all the districts, the
job guarantee scheme could
be reduced to certain dis-
tricts and blocks of the coun-
try which are extremely
backward.

A BIP leader pointed
out that the land holding
community, expected to be
a key player in the prime
minister’s ‘Make in India’
campaign, has been com-

plaining about the MGN-
REGA scheme.

“There were suggestions
that scheme could be imple-
mented in backward districts
or 500 blocks,” he added.

A revamp in the scheme
was also indicated by finance
minister Arun Jaitley in the
Union Budget 2014-15
where he had stressed on the
government's intent 1o con-
tinue it.

“Wage  employment
would be provided under
MGNREGA through works
that are more productive, as-
set creating and substantially
linked to agriculture and al-
lied activities,” he had said.

Newly appointed minis-
ter for rural development,
panchayati raj and drinking
water and sanitation Chaud-
hary Birender Singh, too,
has maintained that the gov-
ernment will not restrict the

jobscheme. '
-
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- Independent requlator likely
for direct selling industry

“The demand for regulator is quite relevant and legitimate’

Yuthika Bhargava

MEW DELHI: An inter-ministe-
rial committee formed by the
government is set to meet on
December 8 to deliberate on
the need for an independent
regulator for the Rs.7,200-
crore direct selling industry.

Inter-ministerial
committee meet

"My Ministry appreciates
the need of creating a regu-
latory framework for the di-
rect selling and e-commerce
sectors. We have recently
formed an inter-ministerial
committee, It will have its
first meeting on December &
to deliberate on the need and
framework of regulations for

the direct selling industry,”
Minister of Food, Public Dis-
tribution and Consumer Af-
fairs Ram Vilas Paswan said
here on Thursday.Speaking at
the launch of FICCI-KPMG
report on the sector, the Min-
ister said it was important to
distinguish  between  the
genuine and fraudulent play-
ers, and any regulation that
was proposed should keep in
mind the interest of consum-
ers as the first priority,

The independent regulator
for the industry has been a
long-standing demand from
the direct selling sector,

Mr Paswan said he saw a lot
of weight in the arguments in
favour of a regulator. *1 think
the demand for regulator for

i

Ram Vilas Paswan

direct selling sector is quite
relevant and legitimate. We
are considering it,” he said.

Meanwhile, the report
states that , the direet selling
industry, with the right policy
stimulus, is likely to reach
Hs.64,500 crore in size by
2025 from Rs.7,200 crore at
present. “The industry is ad-
versely affected by lack of
proper legal framework,
which is compromising the

of the industry. There
is no systematic and standard
policy on direct sellidg that is
based on a constitutional
structure,” the report states.

As a result, many author-
ities have booked direct sell-
ing companies for unlawful
activities as under Prize Chits
and Money Circulation
Schemes (Banning) Act, 1978,
it points out.
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Govt to ensure pension for elderly

PNS B NEW DELHI

Whhﬁnngnipnpuhﬁmin
India estimated to rise
from the current 103.8 million to
173.2 million by 2026, the Centre
is puttin ether a policy
frﬂﬂmitﬂ the challenge
it will in socio-economic
and public health spheres.

We nrehcommitted to
doing everything we can to
n.ddllgu the isﬂuts of the elder-
ly. The Government will not
only continue the ongoing pro-

mes across the country for

e elderly but will also ensure
nsion for all elderly said
haawar Chand Gehlot,
Minister for Social Justice and
: He was address-
ing the inauguration of the
two-day National Conference

and
United Nations ations
Fund (UNFPA) in m:nmn
with the ion Research
Centre (PRC).
“Al present, close to 65

cent of e.mpuhlinnis

40 years, 20 years down,
the percentage of the elderly is

to going to double. The num-
ber of aged persons in India
Y

now is 103.8 million and it is
projected to increase to 173.2
million by 2026, he said.
Four Central Ministries —
Social Justice and
Empowerment, Rural
t, Panchayat Raj
and Health and Family Welfare,
along with representatives of
State Governments and
research bodies, will also delib-
erate u and consider the
findings of a seven-State study
on the elderly done by the
United MNations Population
Fund (UNFPA) before drafting

the ¢31er said Gehlot.

he UNFPA study shows
that a significant pro-
portion of the elderly were

aware of social security
schemes such as the Indira
Gandhi NMational Old Age
Pension Scheme (IGNOAPS),
the Indira Gandhi National
Widow Pension Scheme (IGN-
WPS) and the Annapurna
Scheme, the utilisation of all
such measures was miniscule

among the target
Tﬁ: study hlé‘ll' ts that
only 18 per cent of elderly

belonging to poor households
were eneficiaries of
IGNOAPS, while only 3.5 per

cent utilise the Annapurna
Scheme. Also, only 15 per cent
of all elderly widowed women
use IGNW
Similarly, the evidence
related to issues of health and
the overall well-being of the
elderly reveals high levels of
morbidity across a spectrum of
ailments and impairments, This
was further compounded by
der differentials in accessing
althcare and lack of aware-
ness about health schemes and
services, the study found.

“We will study the gaps

coming years” he said.

Bhargava said that the
Government estimates the need
for 10 million o
vl popu-
lation. A massive training pro-
gramme is in the making to cre-
ate competent human resource
to meet the need,’ he said.
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India betters rank in net freedom
“_ﬂlﬂtlndhi:mly ONLINE LIBERTY mmﬁ%'m

“partly free” with a rank of
30 out of 65 countries in

| Internet freedom but as of
May this year, it has
improved ils score, a new
report says.

The improvement in
India’s score, from 47 out of
100 in 2012-13 to 42 out of o
100 in 2013-14, is the largest Kty
by any country. Among
BRICS and South Asian
nations, Brazil and South
Adrica rank better. ;

In its ‘Freedom on the

Communication '
content and violations of Governance (CCG) at the
individuals’ rights, National Law University,

“India improved becanse  Delhi -- told The Hindu,
of the reduced number of Key Internet controls
incidents in which ICT that existed in India
(Information between May 2014 and May
Communications 2014 included political,

i social, and for
and access was restricted, content being blog
the relative transparencyin  localised or nationwide
allocation of spectrum; less  shutting down of
information

reduced known incidentsof  communication technology,

%
3
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“Plan panel to
adopt Patel Chowk

R O T o

NEW DELHI: The Planning
Commission has taken Prime
Minister Narendra Modi's
Swachh Bharat campaign to a
different level, The commission
has decided to adopt Patel Chowl
for cleaning on a weekly hasis.

The commission is the first
Central government office to
adopt a public place, compris-
ing a busy metro station, for
conducting a cleanliness drive
under Prime Minister's Swachh
Bharat Abhiyan.

Planning Secretary
Sindhushree Khullar will spear

head the campalgn on a weekly

basis, Directions have been issued
in this regard and the campaign
will start from next weak.

Mulayam chosen to

lead Janata parivar

ents chose Samajwadi Party (SF)
chief Mulayam Singh Yadav on
Thursday to oversee their pro-
posed reunification to counter the

been initiated. In the coming
days, decisions on the shape and
characterof the new party will be
formalised,” former Bihar chiefl
minister and JINTT) leader Nitish
Kirmar said after a hmchedn meet-
ing of the Mandal-era stalwarts,

Mulayvam, who commands
maximum weight in the pro-
posed alliance with 18 MPs in
Parliament, was chosen to lead
the united party — informally
named the Samajwadi Janata Dal.
The mechanism of a collective
leadership would be formalised
over the next wesks, a soumoe sabd

Dropping their acrimony and
S

bitterness of past years, Mulayam
and Nitish’s parties along with
Lalu Prasad’s Rashiriya Janata
Dal (RJD), former prime min-
ister HD Deve Gowda's Janata
Dal (Secular), Haryana stalwart
Om Prakash Chautala's Indian
National Lok Dal (INLD) and
Kamal Morarka's Samajwad]
Janata Party (Rashtriya) — a
party formed by former PM

Shekhar — have docidod
iy poal resounces to offer a secular
choice against the BJP

The proponents of subaltern
poditics will seek support from Hke
minded parties, including the Lafl.

“We will support Arvind
Kejriwal's AAP in Delhi,” JIXL)
spokesman KC Tyagi said.

I was suggested at the lincheon
the 5P's poll symbol, bicyels, eould
be adopted for the party instead of
applying for a new one.

Nitish said the partners would
hold a rally in Delhi an December
22 to highlight the unfulfilled poll

mmdmummx
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Sena puts aside differences,

L]

\

- set to join BJP govt today

FRIENDS AGAIN Se

MUMBAI: The Shiv Sena will
Join the BJP government in
Maharashtra on Friday, though
without the post of deputy chief
minister and any key portfolios.

Allies for 25 vears, the parties
decided to split just before the
state assembly polls. They have
now claimed that ideology, pub-
lic sentiment and a stable gov-
erntment as the reasons for them
coming together onee more,

The announcement was made
by chief minister Devendra
Fadnavis in the presence of
Sena leaders,

“We were together for 25 years,
and the people of Maharashira
have given mandate to role the
state together We have respected

sentiment and decided
i ghve a strong and stable govern-

na to have 12 ministers,

ment," said Fadnavis,

Sena’s Subhash Desai said,
“The BJP and Sena are again in
power after 15 vears. Wewill give
a strong government.”

The cabinet will be expanded
on Friday and the two parties are
in the process of finalising names.

& - ol

= Maharashtra CM Devendra Fadnavis at a press conference with Shiv
Sena leaders in Mumbai on Thursday.

KUMNAL PATIL/HT

Under the agresment worked oul,
the Sena will get 12 ministers in
the 43-member council of minis-
ters. Five of them will be of cabi-
net rank and seven will be junior
ministers. In its last-ditch effort,
the Sena got the BJP to change
its mind and allow it to nominate

five in Cabinet, but no deputy CM

10 ministers for the swearing-in
Friday afternoon. The remaining
two ministers from the Sena will
b inducted in the expansion to be
held next month.

However, the party will not get
key posts like home, finanos, rey-
enue, urban development, water

whether the government will
function smoothly. The Sena

"and BJP differ over a number

af lsgues including contentious
ones like giving statehood (o
WYidarbha, opposition to Jaitapur
nuclear power plant, handling
the Maharashtra-Karnataka
border dispute and Sena's sons
of the soil agenda.
Anticipating some trouble in
working together, the two parties
have decided to set-up a coordi-
natlon committee to resolve
contentious issnes.
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SAMAJWADI JANATA PARTY SP, JD(U), RJD, JD(S) & INLD sign pact to merge their parties into one

After Serial Splits, Leaders of Janata

Parwar:l‘ryto:be Famlly

&

mmmumm Lalu Prasad, HD Deve Gowda & Sharad Yadav at Mulayam Singh's Delhi rﬂdmnnm

Our Political Bureau

New Delhi: The Capital witnessed
vetanother get together of samajwa-
dl politicians of the Ram Manohar
Lohia school and temperament,
when they signed a pact to merge
thoir five parties. [t scripted a new
chapter in the colourful saga of so-
cialist politics, but the resolve of the
Samajwadi Party, Janata Dal (L),
Rashiriya Janata Dal, Janata Dal (S)
and Indian National Lok Dal to
merge under the mutually agreed
leadershipof Mulayam Singh Yadav
marksa turning point in Indian poll-

tics after Narendra Modi assumed
power at the Centre.

If thesplits were dictated mostly by
ego clashes and rifts associated with
power-sharing, the merger resolve s
acompulsion tosafeguard the respec-
tve political turfs from the advane-
ingarmy of Modi-led BIPand reduce
themanoeuvre room for BIP toman-
ape them individually to pass crucial
bills. The merger will also make the
new party the third largest in the
Rajya Sabha and nationally with ma-
jor presence in UF, Bihar, Haryana,
Karnatakaand pocketsof influences
in Maharashtra, Keralaand MP

Though the party will coordinate

with Congress against BIF, the so-
clalists are groomed in making
themselves a noisy Opposition
party that could eclipse Congress.
Since they are opposed to the new
economic mantra, unlike the
Congress, they are also likely to
frequently target Modl govern-
ment's reform agenda. Though the
merging parties do not comple-
ment each other's votes, except
Bihar, the profile of five merged
parties is likely to give the new
party political momentum.

At the official residence of
Mulayam Singh Yadav in Delhi the
topleadersof the five parties such as

Nitish Kumar, Sharad Yaday, Lalu
Prasad, Deve Gowda, Dushyant
Chautala along with their col-
leagues and fellow travellers met
over the lunch and inked the pact
to merge into one party, tentatively
called Samajwadi Janata Party
Themeeting authorised Mulayam
Singh Yadav to work out modalities
and clear technical requirements
for the formation of the new party
Each of the five parties will hold
respective conferences to pass
merger resolutions. They W'I.I.FI.IH
work out the legal requirements be-
fore the Election Commission for

registering a name and symbal,
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NO SANSKRIT TEST

Govt May Waive Final Exam

for Students Studying German

HRD ministry may offer In Search of Answer
to dilute the entry-level ks (he S N e students
Sanskrit syllabus further 50,000 students impacted by language change
Govt says it will take adequate measures o
ensure no inconvenience is caused to students
Ritika.Chopra@timesgroup.com

New Delhi: The HRD Minlstry may,
asaone-timeexception, olfer towaive
the yvear-end examination for stu-
dents studying German as the third
language in Kendriya Vidyalaya
schools. The government is expecied
tostate this in its response to the apex
court on Friday, officials sajd.
According to sources, the ministry
is likely to stick to its stand on drop-
ping German for Sanskrit mid-ses-
slon. The apex court had glven the
ministry a week's time to reconsider
its decision and implement the
change from the new academic ses-
sinn in the schools run by the central
government to save students from

C We have no problem if
=X till the current session concludes,”

ontinues teaching German

DK JHA, Sanskrit Shiksha Sangathan

any incormvenience.

The povernment, as a concession 1o
the 50,000 odd affected students, has
decided to teach only entry-level
Sanskrit to students of Class VI, VII
and VIII forthe remaining partof the
academic sesslon, But officials, who
spole to BT on the condition of ano-
nymity, said that in wake of the
court's intervention the ministry
could affer to either dilute the entry-

level syllabus even further or walve
off the year-end (pen-and-paper) ex-
aminationon Sanksrit for the affected
students. Incase the government opts
for latter, students will be evaluated
hased onclassroom activities.
“Srdents’ welfare is our responsi-
bility and we will take adequatemeas-
ures to ensure no inconvenience ls
caused,” sald a government official,
whadid not wish to be identified.
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Sena to get 12 berths in Fadnavis govt.

Omar Rashid &
Alok Deshpande

MUMBAI: The Shiv Sena will
join the BJP government in
Maharashtra at its first cabi-
net cxpansion on Friday.
Twelve Sena MLAs will be in-
ducted as ministers — five
cabinet and seven Ministers
of State,

After parting ways just be-
fore the Assembly elections
following differences over
seat-sharing, the BJP and Se-
na have made peace and are
set to form an alliance gov-
ernment. The last time the
two parties had an alliance

t in Maharashtra
was in 1995 but the Chief
Minister then, Manohar
Joshi, belonged to the Sena.

After a month of squab-
bling over the parameters of
inclusion, the Sena, in a ma-
jor climb down agreed to
come on board without being
granted it the posts of Deputy
CM and home ministry. The
names and portfolios of the
Sena ministers will be final-
ized tonight.

The BJP will also induct up
to 10 of its own MLAs as min-
isters at the swearing-in cere-
mony tomorrow. Out of the
12 Sena MLAs, 10 are expect-
ed to take oath on Friday.
Chief Minister Devendra
Fadnavis said the smaller al-
lies of the BIP would also be
inducted into the govern-
ment but at a later stage, pos-
sibly in the second cabinet
expansion expected in
Fehruary.

.

Maharashtra Chief Minister Devendra Fadnavis

addresses a press conference with Shiv Sena leaders
Subhash Desai and Diwakar Raote in Mumbai an -

Thursday. - PHOTO: PTI

After its frst re-shuffle,
Mr. Fadnavis' cabinet will
expand to 32-34 ministers.
At present, it has 8 cabinet
and two MoS.

Announcing the formation
of a ‘Mahayuti’ government,
at a joint-press conference,
Mr. Fadnavis, who was
flanked by senior Sena lead-
ers, said the two parties have
decided to run the govern-
ment together keeping in
view the mandate of the peo-
ple. “To honour the senti-
ment of the people who want
to see the Sena and BJP work
together for Maharashtra, we
will eome together as an alli-
ance, The priority of both the
parties is the development of
Maharashtra,” Mr, Fadnavis
said, The Chief Minister also
clarified that thgre would be
no deputy CM post in his
government.

Though the two parties af-
ter failing to agree on seat-
sharing chose to contest the
assembly polls separately,
the ties never broke
completely.

Sena’s representative in
the Modi cabinet, Anant
Geete, stayed on and the two
parties continued to run the
cash rich Mumbai civic body
and several other municipal-
ities in the state.

The bargaining strength of
the Sena dwindled substan-
tially after the NCP, which
has 41 members in an As-
sembly of 288, extended un-
solicited and unconditional
support to the BJP govern-
ment which was short of 23
members for a simple
majority.

“With the Sena on board,
the CM can breathe easy as
he faces the winter session of
the Assembly beginning on
December 8 at Nagpur.|

The alliance will extend to
the local civic and panchayat
bodies as well, Mr. Fadnavis
said. With a combined
strength of 185 MLAs, (BJP
122 and Sena 63), the gov-
ernment Jooks stable and
will no longer reguire the
“outside® support of the
NCP.

A
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Messing around

The excise hike on petrol and diesel makes a
mockery of the commitment to oil decontrol

he stiff hike in central excise duty on

petrol and diesel (nearly 60 per cent in

the case of branded petrol and 20 per
) cent in the case of branded diesel)
smacks of the ad hocism that characterises policy-
making in petroleum. The move, which is expect-
ed to rake in ¥4,000 crore, is linked to govern-
ment fears about overshooting the fiscal deficit
target, which crossed the 90 per cent mark four
months to go. What better sitting ducks than pet-
rol and diesel? The present tax hike curbs the
space for oil marketing companies to reduce pric-
es in line with global trends. By interfering with
market-based price determination, successive
governments have gone back on ‘their avowed
commitment to oil decontrol. A road map for a
globally aligned price for petro products, broadly
laid down by three committees since 2006, in-
volves a reduced reliance by the government on
petroleum as a source of revenue. Central and
State taxes on petroleum raked in €3 lakh crore in
201344. The only saving grace is the application of
specific rather than ad valorem duties; the latter
would have resulted in windfall gains along with
the rise in prices, more than the additional
60,000 crore that the Centre and States picked
up in 201314 over the previous year. It is time to
put an end to such fiscal laziness as well as policy -
surprises; a formula-based change in levies, based
on world prices, may work better.

" Politigal opportunism has derailed the reform
process in the case of kerosene and LPG. Subsidies
on kerosene and LPG were expected to be phased
out in three to five years after 2002, but we are no-
where near that. Falling global prices have led the
Centre to announce a reduction of about 113 in
the price of an LPG cylinder, while failing to pare
the full subsidy amount of about £400 a cylinder.
The reasons are not far to seek: LPG is largely used
by the well-heeled, and with elections in Delhi
around the corner, this constituency cannot be
displeased. Under-recoveries on diesel, at about
£62,000 crore in 201314, have mercifully disap-
peared. This has happened on account of falling
oil prices and calibrated increases in diesel prices
since January 2013 to negate years of populism.
Petrol prices were freed in June 2010. But the op-
portunity to use subdued world prices to cut LPG
subsidies, at about T46,000 crore last year, should
not be missed.

Loading more taxes and duties on petrol rather
than diesel is nota good idea, This has encouraged
private diesel consumption. Cars and SUVs ac-
count for 27 per cent of total diesel use. Diesel use
for agriculture purposes, in tractors and pump-
sets, accounts for another 13 per cent. While cor-
recting this anomaly, the Centre should encour-
age a shift to solar pumps and electric cars, in
keeping with developments the world over. Mar-
ket determined pricing and the pursuit of energy
efficient practices are two sides of the same coin. If
only policymakers could see things that way.



